ranhill berhad (430537-K)


NOTES






1. ACCOUNTING POLICIES


The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual audited financial statements of Ranhill Berhad except for the adoption of the newly effective MASB 19-“Events After Balance Sheet Date”. In accordance with MASB 19, proposed final dividends can no longer be recognised as a liability when proposed by the Directors. Accordingly, the  comparative figures of the proposed dividends have been adjusted retrospectively to conform with the change in the accounting policy on recognition of proposed dividends in the current period’s presentation.

The Group also adopted a new accounting policy on goodwill whereby goodwill on acquisition is amortised using the straight line method over it’s estimated useful life or 20 years, whichever is shorter.

2.
EXCEPTIONAL ITEMS

There were no exceptional items for the current quarter and financial year-to date.

3.
EXTRAORDINARY ITEM

There were no extraordinary items for the current quarter and financial year-to date.

4.
TAXATION


Taxation comprises the following:-


4th. Quarter


Cumulative Period




Current Year Quarter

        30/06/02
Preceding Year Corresponding Quarter

30/06/01


Current Year to-date

30/6/02

       
Preceding Year to-date

30/06/01

     

Current taxation

Under/(Over) provision in prior years

Share of associated companies’ taxation

Deferred taxation
RM’000

8,623

310

81

(135)
RM’000

5,722

22

-

11
RM’000

26,400

310

84

(684)
RM’000

15,301

22

-

11


8,879
5,755
26,110
15,334

The effective tax rate of the Group for the financial year to date is higher than the statutory tax prevailing in Malaysia  because certain expenses were not deductible for tax purposes. 

2. SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There were no sale of unquoted investment for the current quarter, however, for the financial year to date, the loss on disposal of an associate/unquoted investment was as follows:-









RM’000


Loss on disposal of an associate/unquoted investment

(1,771)


There was no sale of property in the current quarter and for the financial year to date.

3. PURCHASE OR DISPOSAL OF QUOTED SECURITIES


Current Year

Quarter 30/06/02
Current Year

To-date 30/06/02


RM’000
RM’000

(a) Total purchases and sales of quoted securities are as follows:-



 (i)    Total purchase consideration
-
-

 (ii)   Total sale proceeds
-
-

 (iii)  Total profit/loss arising from disposals
-
-



As at

30/06/02



RM’000

(b) Total investment in quoted securities as at 30 June 2002 are as follows:-



 (i)   At cost

72

 (ii)  At carrying value/book value

13

 (iii) At market value at end of reporting period

13

7.
CHANGES IN THE COMPOSITION OF THE GROUP 

(i) Further to the announcements on 28 August 2001 and 28 December 2001, the Company announced on 28 February 2002 the completion of the acquisition and merger of Ranhill Worley Sdn Bhd (formerly known as Jacobs Construction Management (Malaysia) Sdn Bhd) (“RWSB”) and the business interests of RWSB in Malaysia on 27 February 2002.

As a result of the acquisition and merger, RWSB effectively becomes a 51% subsidiary company of Ranhill. RWSB has a total issued and paid-up share capital of 8,800,606 ordinary shares of RM1.00 each.

(ii) During the year, the Group had disposed of 35% equity interest, it’s entire equity in an associate, Perwaja Structures International Sdn Bhd (“PSI”) held by Ranhill Bersekutu Sdn Bhd, a wholly owned subsidiary of Ranhill Berhad.

(iii) On 12 March 2002 the Company announced the formation of a joint venture company between Ranhill Berhad ("Ranhill") and Mediconsult Management Sdn Bhd ("MM") (Co. No. 284266-W), for the purpose of enhancing Ranhill's activity in healthcare infrastructure development, pursuant to the capabilities acquired in undertaking the Serdang Hospital Project. For the purpose of setting up the said joint venture company, the Board is also pleased to announce the acquisition of MediGlobal Malaysia Sdn Bhd (formerly known as Linaxis Sdn Bhd) ("MediGlobal") (Co. No. 567203 – W), a dormant company, on 11 March 2002.  MM is currently engaged as a consultant to Ranhill's Serdang Hospital Project.

Mediglobal was incorporated in Malaysia on 27 December 2001 with an authorised share capital of RM100,000 comprising 100,000 ordinary shares of RM1.00 each and an issued and paid-up share capital of RM2.00. MediGlobal issued and paid-up capital was raised to RM50,000 comprising 50,000 ordinary shares of RM1.00 each with Ranhill holding 60% of the equity interest and MM the remaining 40%. The activities of MediGlobal is to provide procurement assistance management for the contracting and supply of Medical and Non-Medical equipment to hospital owners/operators, developers, builders (Turnkey Contractors) and International Aid & Donor Banks that fund healthcare infrastructure development programmes.

(iv) On 16 July 2002, the Company had announced the incorporation of a subsidiary company, Ranhill (India) Private Limited (“RIPL”) in Tamil Nadu, India for the purpose of spearheading the group’s development of the existing engineering and construction business in India.  RIPL is also intended to be the holding company for all of Ranhill’s operations in India (if incorporated as a company or joint venture) and investments (if any).  RIPL was incorporated in Tamil Nadu under the Indian Companies Act, 1956 (No. 1 of 1956) on 1 July 2002 with an initial authorised and issued share capital of 500,000 Rupees comprising 50,000 ordinary shares of Rupees 10.00 each.

The intended principal activities of RIPL is to carry out the business of Engineering, Procurement and Construction Management (EPCM), Engineering, Procurement and Construction (EPC), Construction (C) and Build, Operate and Transfer (BOT) in the utilities, infrastructure and the oil and gas sectors.      


8.(a)
STATUS OF CORPORATE PROPOSALS 
Aseambankers Malaysia Berhad ("Aseambankers") on behalf of the Board of Directors of Ranhill announced on 26 February 2002 that the Company is proposing to undertake the following corporate proposals:

(a) Proposed bonus issue of 39,500,000 new ordinary shares of RM1.00 each to the existing shareholders of the Company to be credited as fully paid-up on the basis of one (1) new ordinary share of RM1.00 each for every two (2) existing ordinary shares of RM1.00 each held ("Proposed Bonus Issue");

(b) Proposed private placement of 11,850,000 new ordinary shares of RM1.00 each representing ten percent (10%) of issued and paid-up share capital of Ranhill after the Proposed Bonus Issue ("Proposed Private Placement");

(c) Proposed establishment of an employee share option scheme ("Proposed ESOS"); and

(d) Proposed additional shareholders' mandate in respect of recurrent related party transaction of a revenue or trading nature ("Proposed Shareholders' Mandate").

On 15 May 2002, on behalf of the Board of Directors of Ranhill, Aseambankers announced that the application to the relevant authorities including the Securities Commission (“SC”) in respect of the Proposed Bonus Issue, Proposed Private Placement, Proposed ESOS and Proposed Shareholders’Mandate, is to be postponed.

On 10 July 2002, on behalf of the Board of Directors of Ranhill, Aseambankers announced that the Company has decided not to proceed with the Proposed Private Placement and the Proposed ESOS but will proceed with the Proposed Bonus Issue and Proposed Shareholders' Mandate. 

8.(b)
As at 30 June 2002, the details of Ranhill Berhad’s IPO proceeds utilised are as follows  :- 


Amount utilised
Amount utilised
Amount utilised
Amount available


1 April 2002
Current quarter

Movement
As at

30/06/02
As at

30/06/02



RM’000
RM’000
RM’000
RM’000







    Muar By-Pass Project 
13,748
6,252
20,000
-

    Serdang Hospital  Project 
9,240
-
9,240
-

    MLNG Tiga Plant Project 
7,138
-
7,138
-

    RBSB – Working Capital
4,000
-
4,000
-

    RWE – Working Capital
500
-
500
-

    Listing Expenses 
3,000
-
3,000
-

Total
37,626
6,252
43,878
‘-

9.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES 

There were no issuance of equity securities for the current quarter and financial year-to date.

There was no issuance or repayment of debt securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to date.

4. GROUP BORROWINGS AND DEBT SECURITIES

(a) As at 30 June 2002, the Group’s borrowings are as follows:-


Secured
Unsecured


Short term
Long term
Short term
Long term


RM’000
RM’000

Bank overdraft

Local bills discounted

Revolving credit

Term loan ( i )

Term loan Deferred                           
8,186

-

-

16,047
-

-

-

-
13,152

2,627

1,000

14,912
-

-

-

2,845

 Turnkey Payment (ii)
2,833
64,442
-
-


27,066
64,442
31,691
2,845

Hire-purchase and

   Finance Lease
2,304
3,539
-
-

Total Borrowings
29,370
67,981
31,691
2,845

Note

(i) Included in the secured  Short term borrowings is an amount of RM16.047 Million of borrowings by Ranhill Civil to finance the Semanggar Water Supply (‘SWS’) project.  The loan is secured against assignment of SWS contract proceeds into project bank account.

(ii) This amount represents borrowings by RSG to finance the Sri Gading Water Supply Project (“RSG Project”). The RSG Project was financed under a deferred payment scheme, whereby the payments from the client, Syarikat Air Johor Sdn Bhd, will retire the full sum of the project financing loan as well as service interest.  This amount due from Syarikat Air Johor Sdn Bhd is reflected in the balance sheet as Long Term Receivables of RM64.442 million and Current Assets of RM2.833 million. The full amount borrowed by RSG for the RSG Project is on a non-recourse basis to Ranhill. 

(b) Based on the total borrowings of RM58.769 million (excluding the non-recourse project finance loan and the hire-purchase and finance lease) and the shareholders’ funds of RM204.575 million , the gearing ratio of the Ranhill Group stands at         0.29 times.

5.       CONTINGENT LIABILITIES 
As at 31 July 2002 , the contingent liabilities of the Group are as follows:-









             As at 31 July  2002

RM’000

(a)  Performance guarantee given to:- 


       - third parties 
71,508

       - related parties
409

         Total
71,917

(b)

A Parental Guarantee had been issued by the Company in favour of Malaysia LNG Tiga Sdn. Bhd.(MLNG-3)  in consideration of MLNG-3 entering into a contract for the Procurement, Construction and Commissioning of Slugcatcher, Gas Metering Station, Spillover Line and associated facilities for MLNG-3 Pipelines Project with Ranhill  Engineers and Constructors Sdn. Bhd. (“REC” ).

6. FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

As at 31 July 2002, the Group does not have any financial instruments with off balance sheet risk. 
7.       MATERIAL LITIGATION 
Save as disclosed below, as at 31 July 2002, the Group is presently not engaged whether as plaintiff or defendant in any legal action, proceeding, arbitration (other than those legal actions engaged as plaintiff or defendant arising in the ordinary course of its business) or prosecution for any criminal offence, which has a material effect on the financial position of the Group and the Directors do not know of any proceedings pending or threatened or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or business of Ranhill and the Group. 

(a) The Court having heard an application under Order 27 Rule 3 of the Rules of the High Court 1980 on 17 January 2001 awarded Judgement for the sum of RM12,843,196 in favour of Ranhill Bersekutu Sdn. Bhd.(“RBSB”) on 9 February 2001. The Defendant, Konsortium Lapangan Terjaya Sdn. Bhd.(“KLTSB”) had appealed to the Judge in Chamber against the aforesaid decision. The appeal which was fixed for hearing on 10 October 2001 was postponed to 31 October 2001. The appeal made by the Defendant on 31 October 2001 was rejected with cost. Both parties are now trying to negotiate for a settlement sum of RM12,843,196.00 obtained by RBSB against KLTSB.

A Deed Of Settlement has now been forwarded to KLTSB for its execution. This in response to the notice pursuant to Section 218 of the Companies Act 1965 sent by RBSB to KLTSB earlier on the 11th day of July , 2002 whereby the three ( 3 ) weeks period to make payment from the date of the said notice has now expired which will mean that unless KLTSB complied with the terms of settlement as set out by RBSB under the Deed Of Settlement , RBSB will commence winding up proceedings against KLTSB forthrightly.
(b)
On 1 March 2001, Ranhill Bersekutu Sdn Bhd. (“RBSB”) in association with Safege Consulting Engineers (“Safege”) received a Points of Claim from Equiventures Sdn. Bhd. (“Equiventures”) for a sum of RM31.8 million for the design of the raw water intake pumping station of the Johor Bahru Water Supply Privatisation Project.

RBSB and Safege had in 1993 entered into an agreement to jointly provide consultancy services to Equiventures for the design and supervisory works for the Johor Bahru Water Supply Privatisation Project. The scope of works for the design of the raw water intake pumping station was that of Safege. Both RBSB(1st respondent) and Safege(2nd respondent) has submitted their respective written submission on the time bar issue as to whether or not it ought to be determined as a preliminary issue to Arbitrator for decision on  7 January 2002.

No decision was being made yet by the Arbitrator as the Claimant has appointed a new Solicitors to act for them and has asked for an extension of time to review the matter  and was duly given until the end of February 2002.Directors’ of Ranhill had been advised  by legal counsel that Ranhill has reasonably strong grounds to be able to seek legal indemnity from Safege if and to the extent that Ranhill is found liable to Equiventures under the on-going arbitration.

The hearing dates of the arbitration has now been fixed to be held on the 8th. to the 18th day of October, 2002.

[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]

8. SEGMENTAL REPORTING 


The segmental report of the Group for the current financial year to-date is as follows:-

Current Year to date 30/06/02







 Revenue

Profit/(Loss)  Before Tax

Total Assets


By Activities:

Engineering, procurement, construction and project management services (EPCM/PMC)
84,890

529,801

36,657

55,174

2,002



     (7,534)

     

     87,840


Engineering, procurement, and construction (EPC)

Facilities management (O&M) 

Investment holding

Property investment

Less: Consolidation

Adjustment


87,818

2,196

53,166

957

525,236

14,664

150,864

         19,058



708,524

(104,770)

136,603

(56,443)

797,662

(212,944)



603,754

80,160

548,718


15.
COMPARISON WITH PRECEDING QUARTER’S RESULTS
The Group reported a net profit before tax of RM23.0 million for the quarter ended 30 June 2002 as compared to RM20.6  million for the preceding quarter ended 31 March 2002. 

For the current quarter under review, the Group recorded a profit after taxation and minority interests of RM13.947 million on the back of turnover of RM199.551 million.  The turnover of the Group for the current quarter under review is higher compared to the preceding quarter due to a higher progress achieved during the period under review.

16.
REVIEW OF PERFORMANCE 
For the financial year ended 30 June 2002, the Group recorded a profit after taxation and minority interest of RM53.276 million on the back of turnover of RM603.754  million representing an approximately 56.4% increase in profit after tax and minority interest and 42.1% increase in turnover, when compared to the year ended 30 June 2001.

The increase corresponds to the progress achieved by the Group in the implementation of several major projects such as the Serdang Hospital Project, MLNG Tiga Slugcatcher Project, Semangar Water Supply Scheme, SAJH Capital Works Programme and the Muar ByPass Project.
17.
SUBSEQUENT MATERIAL EVENTS 
There were no material events subsequent to the end of the period under review.

18.
SEASONALITY OR CYCLICALITY OF OPERATIONS

The business operations of the Group are not materially affected by seasonal or cyclical fluctuations.

19.
PROSPECTS AND FACTORS THAT INFLUENCE THE GROUP’S PROSPECTS  

Barring any unforeseen circumstances, based on improvement experienced by the construction sector and the existing contracts secured by the Group, the Board of Directors is confident that the Group will be able to continue to register growth in both turnover and profit after tax for the financial year ending 30 June 2003.

20.
PROFIT FORECAST/ PROFIT GUARANTEE 

The Group neither made any profit forecast nor issued any profit guarantee for the financial year ending 30 June 2002.

21.       DIVIDEND 

No interim dividend is recommended for the quarter under review. There was also no dividend declared in the previous corresponding period.

Barring unforeseen circumstances, the directors expect to declare a first and final dividend for the financial year ended 30 June 2002. The announcement of dividend in respect to the year ended 30 June 2002 will be made at a later date.
BY ORDER OF THE BOARD

Lau Bey Ling

Company Secretary

29 August 2002

Kuala Lumpur
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